New Windsor State Bank — Capital Campaign

Situation

Solution

Result

New Windsor State Bank (NWSB) is Carroll County’s only locally owned full-service
community bank that has been operating for over 80 years, with a legacy of more than
150 years. NWSB is active in the community and sponsors events such as the annual
parade, provides financial support for education, and makes generous contributions to a

variety of area concerns.

Since the local bank is widely recognized by the community, NWSB has been making an
effort to raise new capital to support major growth initiatives such as enhancing Bank
service, performance and stock value. The new capital will allow NWSB to continue to
invest in technology and attract well connected institutions, sales and management
talent. The new capital will enable the introduction of new business lines, support
acquisition opportunities and much, much more.

NWSB was seeking an agency that could understand their legacy and desire to grow,
and that could develop marketing collateral to help achieve success and deliver results.
Channel partnered with New Windsor State Bank in 2015 to develop marketing materials
to help this effort.

The bank wanted a transformation story piece coordinated with and to accompany the
stock offering prospectus. As a first step in understanding the NWSB brand, our team
conducted a group interview with senior bank officials. These findings helped Channel
develop creative ideas and high level messaging for the brochure.

Channel developed cover designs for the stock offering brochure, including doing a
photo shoot for the images, a cover letter, a response device, pre-addressed return
envelope and other collateral necessary to make the offering more successful. All of
these materials carried a branded look and feel using real photos of businesses that bank
at NWSB and bank logo as their most recognizable features.

Channel also designed the bank’s annual and quarterly reports. Banner ups were created

for events as well.

New Windsor State Bank sent these packets to current and potential shareholders and to
date has generated $5.2 million in new capital. New Windsor State Bank is deepening its
roots among shareholders and reassuring local customers that the Bank is here to stay.
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Message to
Shareholders

Dear Shareholders,

We are again pleased to report continued growth in the Bank's
earnings for the third quarter. Earnings for the three months
ending September 30, 2015 were $390,000 compared to
$350,000 for the same period in 2014. These positive results
are primarily driven by ongoing loan growth and fee income
from our new deposit products. Nine month year-to-date results
of $1,122,000 improved 26% as compared to the same prior
year period of $890,000. The third quarter 2015 return on
equity was 10.09% and the return on assets was .54%. Third
quarter eamings per share of $.62 per share increased 9%
over the same prior year period and year-to-date of $1.81 per
share which represents a 25% increase over the prior period
year to date period.

Based on the strong earnings performance, the Directors
were pleased to declare a $.06 per share cash dividend for all
shareholders of record as of November 2, 2015,

2015 continues to be an exciting year for New Windsor State
Bank. Our common stock offering to date has been well
received by investors. New subscriptions continue to come in
and we expect to exceed our goal of $5 million.

Financial
Report

Third Quarter 2015

Consolidated Statements
of Condition (Unaudited)

(in thousands)

Assets
Cash and due from banks
Federal funds sold

Investment securities -
available-for-sale

Loans held for sale

The Bank's seventh full service branch in Eldersburg, MD is
nearing its completion with expectations of a grand opening.
in November. We wish to welcome branch manager, Laurence
Gerard-Martinez to our company. Laurence brings 25 years
of banking experience to our staff as we look to expand our
market share and brand in the affluent Eldersburg/Sykesville
market place.

On behalf of our Board of Directors, Advisory Board, Executive
Management and our outstanding employees, we are proud
to report these continuing strong financial results for the
third quarter.

Most Sincerely,

L oot

Art Seibel
Chairman of the Board
443-340-8250

Tom Rassmussen
President and CEQ
443-671-5950
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» Stock Prospectus

« Quarterly Financial Report

Consolidated Statements

of Income wnauditeq)

(In thousands except for share data)

Interest income
Interest expense
Net interest income
Provision for credit losses
Net interest income after provision for credit losses
Net securities gains (losses)
Other non-interest income
Net gain (loss) on other real estate owned
Other non-interest expense
Income before income tax expense
Income tax expense
Net Income

Return on average assets
Return on average equity

Per Share Data
Net income
Cash dividends paid

per share data restated to reflect 5% stock dividend declared Jan. 20,

For Nine Months Ended Sept. 30

, 2015

For Three Months Ended Sept. 30
Inc/(Dec)
2015 2014 | Amount % 2015 2014
$2,943 $2,847 $96 34 $8,730 $8,361
464 539 @5) | (139 1,402 1674
2479 2,308 171 74 7328 6687
- - - - 110
2479 2,308 171 74 7328 6577
- (14) 14 - (35)
657 539 118 219 1,790 1551
- 30 (30) 9 40
2478 2282 19 86 7227 6653
658 581 77 133 1,900 1,480
268 231 37 160 778 590
$390 $350 340 114 51122 $890
054% 0.49% | 0.05% 053% 0.42%
10.09% 10.09% | 0.01% 10.04% 8.76%
$0.62 $0.57| $0.05 | $8:8% $1.81 $1.45
$0.06 $0.06 $0.15 $—

inc/(Dec)
Amount %
360 | 4a%
@12 | 162)
641 B
(110)
751 | 114
35
230 | 154
@1
sm 86
420 | 284
188 | 319
5232 | _ 261
0.11%
128%
s036 | 248%
$0.15

For more detailed information, click on our shareholder relations tab at www.NewWindsorBank.com

Beyond the Numbers

New Windsor State Bank is growing! We are excited to announce
that we are completing our footprint in Carroll County with the
opening of a new full service branch in Eldersburg.

Located at 1708 Liberty Road in Eldersburg, across from the
new Walmart Superstore, this branch is going to offer a more
modern banking experience. Business Center Associates will be
able to assist customers and complete transactions. They will
also have tools such as tablets and touch screens to facilitate
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Laurence Gerard-Martinez, has joined NWSB as our Eldersburg
Business Center Manager. She has over 25 years of banking
experience. She and her team are ready to serve the banking
needs of businesses and retail customers in the Eldersburg area.

Branch renovations are underway and our
anticipated opening is mid-November 2015.




